Chami nade University Syl I abus for EC202

Honol ul u, Hawaii 96816 Princi pl es of M croEcononics
Instructor: Dr. Kl auser
Ofice Hours: Daily. Ofice is
| ocated in Kieffer Hall.

COURSE TITIE: Principles of Mcro Econonics

TEXT: Roger LeRoy M Iler, Econonics Today: The Mcro View.9th ed.
Supplementary readings:

Brue & Wentworth, Economic Scenes: Theory in Today's Werld, 5thed.

I. COURSE OBIECTIVES. This course will introduce students to
econom ¢ principles and analysis that deal with how prices allocate
scarce resources anong al ternative uses. Specifically, we wll
st udy:

1. The interaction of supply and demand to detern ne
mar ket prices, and the effects of interference with
the price system

2. The theory and costs of production.

3. The pricing and output decisions by firnms under
various market conditions, such as perfect conpetition,
i nperfect conpetition, and nonopoly.

4. The thadyy of priclng of Iabor collective
bar gai ni ng; and distribution of incone.

5. The theory of international trade.

6. The course will conclude with an anal ysis of
when we can rely on the free market to all ocate
resources efficiently, and when we can not do so.

LI. MAIOR ASSIGNMENTS: 1. The Departnment of Econom cs requires
punctual and regul ar class attendance fromall students
enrolled in econom cs courses. Al so, students are asked to
arrange with the Instructor beforehand if for unavoi dabl e
reasons the student nust |eave class early.

2. Students are expected to keep up with the assigned
readi ngs, as indicated on this syllabus. In addition to the
assigned readings, students should also read economc
articles in our daily newspapers and nagazi nes that deal

with issues discussed in class.
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Attendance

Students are expected to attend regularly all courses for which they are registered. They
should notify their instructors when illness prevents them from attending class and make
arrangements to complete missed assignments. When illness or personal reasons necessi-
tate continued absence, the student should withdraw officially from all affected courses.
Anyone who stops attending a course without official withdrawal may receive a failing grade.

Three or more unexcused absences may leadto a grade reduction for the course.
Long-term unexcused ahsence may lead to loss of financial aid.Any absence of two weeks
or more must be reported to the Dean of Arts and Sciences and the Registrar by the

instructor. Federal regulations require continued attendance for continuing payment of
financial aid. If attendance is not continuous, financial aid may be terminated.

Grades
Letter grades are given in all courses except those taken on a credit/no credit basis.
Grades are calculated from the student's daily work, class participation, quizzes, tests, term
papers, reports, and the final examination. They are interpreted as follows.
A Outstanding scholarship and an unusual degree of intellectual initiative.

Superior work done in a consistent and intellectual manner.

B
C Average gxaclc indicating a competent grasp of subject matter.
D

inferior work of the lowest passing grade, is not satisfactory for fulfillment
of prerequisite coursework

F  Failed to grasp even the minimum subject matter; no credit given.
FA Failure due to absence.

P Satisfactory completion of course.
W Withdrawal before published deadline.



11. GRADING PO ICY: The grading policy of Cham nade University as
stated in the General Gatadeg wWill be followed.

G ades will be based on the foll ow ng:

1st Test . . . . . . . . . . . 100
2nd Test . . . . . . . . . . . 100
3rd Test . . . . . . . . . . 100
Fi nal Examination . . o 100
TOTAL . . . . . . . . . . . . . . 400

Poi nt s
Poi nt s
Poi nt s
Poi nt s

Poi nt s*

* 5 Points will. bhee*subtracted for each unexcused cl ass absence, or

| at eness.

Students are encouraged to neet with the Instructor in his office
to discuss problens they nay have with their studies. The
Instructor is available daily. His office is located in Kieffer
Hall. O fice tel ephone extension is 611. (Phone:739-4611).
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Aug 31 I ntroduction to Econonics: Wat does econonics deal with?

Whay do we have an econom c probl enf? .
Economi cs: THE LAW OF SCARCI TY. First Law of

kl : MIiler Ch. 1, pp.3-15. Also read the little
booklet: Your Fconomic life "that comes with your text.

Thr oughout the senester, the student should study the
assignnments in the MIler text carefully. In particular,
read carefully the DO scussion of Preview Points at the
end of each chapter. The preview points, in addition to
helping you | earn econonics, should help you to | earn how
to wite essay answers to econoni c questions.

Suppl enentary readings Brue and Wentworth, Ch.l. (Brue
and Wentworth is on reserve in the Library).

Sep2 What economi ¢ probl em does every society face?

Assignments: MIler, Ch. 2, pp.17-35. (If you are weak on
Zg)adi ng and working with graphs, study Appendix A pp. 38-

Brue and Wentworth, Ch.2. (On reserve in the library).

Sep 9 What are the various econonmic systens by which the three
basi ¢ econonic problens can be resolved?

Assignnents: MIller Ch. 6, pp. 116-136.

Sep 11 Wwhat type of economc systemdo we have in the United
P States? Wiy do we not have a |l aissez faire econonic
systenf

Assi gnments: Brue and Wentworth Ch.3.
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Sep 14 How do prices cone about in a market economi c systenf
Sep 16 What is the Law of Supply and Dermand?
Assiqnments: MIler Ch. 3, pp.45-71.

Application of the Law of Supply and Denand.

Sep 18

Sep 21 - . Wi . 73-93. Brue and Wentworth,
s oamontey Witlox Choko, ppc T3, 52 [ UE, 00 VEIVELLD s

Sep 23 Theory of Consuner Behavior: The Law of D mi nishing

Sep 25 Marginal Uility:
Assignnents: Mller Ch. 19, pp.413-427.And the excercises
that will be given out in class.

geF) %g Price Elasticity of Demand and Price Elasticity of Supply

ep
Cct 2 Assignnents: Mller Ch.20, pp.439-459;and Brue and
Ventworth Che5. And exercises that will be given out in class.
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[l. THE PRODUCT MARKET
The Organi zation of Firns.

Assignments:  Mller Ch.21, pp.461-477.
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Pri nci pl es of Production, and Costs of Production.

Mller Ch.22, pp.481-507. And exerci ses
that will be given out in class.

Anal ysis of Perfect Conpetition.

MIller Ch.23, pp.508-530 and exercises that
w |l be given out in cl ass.

Anal ysi s of Mbonopoly.

Assignments: MIler Ch.24, pp.533-554 and exercises that
wi Il be given out in class.
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Anal ysis of Inperfect Conpetition: Mnopolistic
Conpetition and A i gopoly.

Assi gnments: M 1ler Ch.25, pp.557-581.
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I11. IHE | ABOR MARKET

Anal ysi s of the Labor Market under Conpetition.

Uni ons and Col | ecti ve Bargai ni ng

Ass.l_gn.rxem_s_ Mller Ch.28, pp.628-638.
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Nov 30

| V. THE | NTERNATI ONAL TRADE SECTOR

Shoul d nations trade with each other? Wat is the Law of
Conpar ati ve Advant age?

What are the results of trade restrictions such as
tari ffs and quotas?

VWhat are: WG NAFTA; APEC, EC, | MF;, World Bank?

Asgsignments: MIller Ch. 33, pp.733-750. Al so read the
bookl et on international trade and fi nance that will be
gi ven out in class.

V. HKARKET FAILURES

Qur national micro-economic goals are to achieve efficient
allocation of our scarce resources, (Pareto Qptimum), In this
final section of our course, we will study when we can rely on
the free market (Il aissez falre mar ket) to achi eve efficient
al l ocation of resources fromsociety's point of view, and when
we can NQT rely on the free market to achi eve efficient
al l ocati on of resources (Pareto Optimum)?

A good introduction to the role of government in our

econony is provided by Mller Ch. 5 pp.95-114, Read
t hese pages as an introduction to the econonic functions
of governnent.

Dec 11

Mar ket failures due to Monopoly and public policy options
to deal with this nmarket failure.

Assignnents: Mller Ch. 26, pp.583-600.
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Mar ket failures due to Consuner |ack of infornation and
public policy options to deal with this market failure.

Mar ket failures due to Public Goods and public policy
options to deal with this nmarket failure.

Assi gnments: Brue and Wentworth Ch. 11

Market failures due to Externalities and public policy
options to deal with this narket failure.

Assignments: Mller Ch. 31, pp. 694-709.
Do Writing Assignnent #15: Due

Publ i ¢ Choi ce theory and issues dealing with governnment
i nvol venent in our econony.

Assignments:  Mller Ch. 32, pp.711-728.
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wed Dec 16
10: 30 t

FI NAL EXAM NATI ON
o 12:30
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+ Cct 16
" Oct 18

The Real World of I nperfect Conpetition and A i gopol y--how does

it conpare with perfect conpetition and nonopol y?

Assignments: Slavin Text Chapter 22 and workbook questions for ch.22

Sl avin Text Chapter 23 and wor kbook questions for ch.23
Sl avin Text Chapter 25

Cct 21 SECOND TEST

Cct 23
Cct 25
Cct 28

Cct 30

Nov 1
Nov 4

Cct 8
Cct 13
Cct 15

THE LABOR MARKET

How shoul d the val ue of production be distributed anong the factors-
of - production: According to contribution? According to Need?
Accordi ng the Coll ective Bargai ni ng?

The Economics of the Labor Market: The Margi nal Productivity Theory

Assi gnnent s: Sl avin Text Chapter 26 and do the problems that will
be assigned in cl ass.

The Econom cs of the Labor Market: Labor Unions and Col |l ective Bar-
gai ni ng.
Assi gnnent s: Sl avin Text Chapter 27 pp.565-578

THI RD TEST

THE | NTERNATI ONAL TRADE AND FI NANCE SECTOR

Shoul d Nations trade with each other? Wiy? Wat is the Law of
Conpar ati ve Advantage? Wiat are the results of tariffs and quotas?
VWhy do nations inpose trade restrictions? What is the EC? GATT?

Assignments: Slavin Text Chapter 30.; and B & v Ch,21 pp.267-274.

Cct 18
Cct 20
Cct 22

What are the Balance-of-Payments? Wat is neant by Balance-of-Trade?
Who determ nes foreign exchange rates? How do exchange rates
affect exports and inports? Wiuat is the | M? |BRD?

Assignnents:  Slavin Text Chapter 3l.. 5nq E & W ch.21 op.275-278 and

Cct 25
Cct 27
Dec 2
Dec 4

Dec 12

MARKET FAI LURES

When Can W Rely on the Free Market to Achieve Efficient Allocation
of Resources, and When Can W Not do so?

What Should be done in cases of market failures due to nonopoly?
friction? externalities? public goods?

Assi gnnent s: Slavin Text Chapter 24 and Ch. 25; and B & ¥ Ch.1l1
and_answer two questions on Dace 150.

FI NAL EXAM NATI ON.

10: 30 to 12:30 No early exanination please!



