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Chami nade University Syl I abus for:

Honolulu, Hawaii 96816 Princi ples of Macro
Instructor: R Vaughn

COURSE ILTLE: Principles of Macro Econonics [ ad

TEXT:  Stephen Sl avin, Mcroecononics, 5th ed. 1999
IUPPLEMENTARY READING' "21st en ury conomy," Business ek Magazine,

1998, - . Jereny Rifkin, "A Cvil Society," Honolulu Wekly,
Juiy 3,7 1996; "Impasse of Economics" from Fritjof Capra, IThe Turning Point
Cobb, Hal stead, & Rowe, "If the GDP is Up, Wiy is Anmerica Down?," Atlantic
NhnLhL¥ Qct ober 1995;. Laurence Seidman, Econonic Parables & Policies:Saving
EQL_AEELLQa_S_EQQﬂQﬂLQ_EuLULﬁ. Chs. 1 & 2, ME Sharpe, 1998; U S. Congress-
man Billy Tauzin, "Taxing Consunption Instead of Incone," Ereedom.

L. COQURSE DESCRIPTICON: This course analyzes the structure and operation

of the American econony as a whole. Specific topics analyzed include the
determ nation of the | evel of aggregate output, enploynment, and price |evels;
busi ness fluctuations; the nonetary and fiscal systens; effects of nonetary
and fiscal policies on economc stability and growth; international trade
and finance effects on macroeconomv.

LL. COURSE OBJECTI VES: Unenpl oynment, inflation, recession, interest rates,
deficits, and so on, are recurring headlines in our daily newspapers and
nmagazi nes. This introductory course in macroeconom cs is designed to pro-
vide the foundati on of econom c-know edge that every person should have to
understand the econonmic issues that confront us in our daily lives. Specif-
ically, the objectives are:

1. To introduce the student to the nature of econom c probl ens and
goal s.

2. To famliarize the student with the econom ¢ concepts and anal ysi s
required to deal with econom c issues.

3. To famliarize the student with econom c phil osophi es and theories
t hat shape our econoni c thinking.

4. To introduce the student to major economic institutions and to
exam ne how these institutions affect our econony.

5. To analyze policy options to achieve our nacro-economn c goals of
price level stability, sustainable & steady growh of : 3%in GDP annually,
full enploynent, ecol ogical balance, fair incone distribution, and nai nt enanc
of econom c freedom Di scuss whether current policies are adequate to achiev
our econom c goal s.

Upen Wecessful completion of t he student shoul d have devel oped
the capacity to apply econonmic concepts to current public policy guastiong
by denonstrating conpetence in the follow ng topic areas central to a study
of macroeconom cs: a) econom c resources, scarcity, opportunity cost, pro-
duction possibilities, nmacroeconon c goals, nodel s of econom c institutiona
arrangenents, productivity/unit costs and effects on gl obal conpetitiveness;
b) supply, demand, the market nodel; c) public/private sectors, incone/wealth
distribution criteria, market failure, taxation theories; d) national incone
accounting, gross donestic product, price indexing, business fluctuations,
unenpl oynent, inflation, fiscal policy, budget deficits/surpluses, national
debt; e) noney concept, Federal Reserve and banking system credit expansion,
nDnetary policy; f) macroeconomnic problens and controversies--Keynesian and
classical interpretations, difficulties in neeting nmacroeconom ¢ goals wth-

out unacceptable trade-offs; g) global economcs, G 7+, theory of free trade,
compar ati ve advant age concept protectioni sm i nt er nat i onal exchange rates.



[T, MAJOR ASSI GNVENTS:

1. Students should read all chapters of Slavin textbook and pay special at-
tention to topics that are specifically nentioned in the objectives portion
of the outline above. Students will be using textbook as a resource to com
pl ete a conprehensive take-honme exam nation in the final week of the class

2. Eor supplemental articles and book excerpts the student will read the
assigned materials and turn in a series of witten feedback assi gnments
with the foll owi ng paraneters:

a) Eifteen questions for each assignnment which have been triggered in
the student's mnd by the content of the reading together with specific page/
par agr aph i nvol ved.

Ten €conomics/business related terns with 38884t on nmcro-ori ent ed
concepts. Criterion of acceptance is: Is the termin Econom cs dictionary
found on pp. 4 91t0 49 6. ?The ternm s exact location will be cited by page
and paragraph and defined using textbook gl ossary.

e) Substantive 2page pininumresponse paper witten by the student is
required. Paper shoul d succinctly summarize the main content of the reading
and nust be in the student's own "arrangenent of words." Hopefully, the
student will develop his or her own spirit of "free inquiry" as all precon-
ceived ideas, prejudices, beliefs, theories, nedia hypes about the range,
content, substance of macroecononmics are put to the test in the light of
conti nuously unfolding current information, know edge, events, political/
soci al / envi ronnent al agendas surroundi ng the subject matter.

d Einally, the student will select a significant paragraph fromthe
reading, cite its exact |ocation by page and paragraph and wite it out
verbatim This provides the instructor of sone idea of what the student
thinks is inportant.

e) Al feedback papers mist be turned in by 1999 = which is
the day that the final exam will be released. Re-writes of feedback papers
permtted up to /.° . & late papers will be graded nore rigorously. Failure
to conplete feedback assignnents by /'+" may result in | ower course grade and/
or inability to access final exam needed to pass course successfully.

3. The student will conplete to the best of his or her ability a conprehen-
sive take-hone exam The test will consist of short essay questions, graphic
di spl ays of economic theories and nodels, and conceptual numerical problens
based on contenporary economi c theories. Students wll prepare for the fina
exam by doi ng feedback assignnents, studying textbook chapters, attending
class regularly, taking good notes and participating in classroom"dry-run"
sanpl e question exercises, as well as interacting with the teacher on a one-
to-one basis and interacting with other students in the class. Mstering

the subject matter and developing teamwrk skills needed in today's workplace
are the anticipated outcones of this exercise. Students are expected to be-
cone basically "graph-literate" by denonstrating an ability to read, to ana-

| yze, and to construct graphic displays of various econoni c scenarios. Stu-
dents should bring graph paper to class as well as a calculator so they wl|l
be able to actively participate in classroom exercises designed to facilitate
conpl etion of final exam

4, As part of the final exam the student will select five articles fromthe
wor | d of newspapers, nmgazi nes, periodicals, conputer networks, etc. that are
datelined within the tinmeframe of this class and pertain to the nacro topics
nmentioned in the course objectives above. The student will wite a half-page
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I ntroduction to I/ Review of entire outline for the class.
Oigin of the word: economi cs; distinctions between macroecononi cs
and m croecononi cs; fundanental concept of scarcity--virtually un-
limted human needs/wants/desires bunmping up against "limted" re-
sources at any point in time; basic approaches to scarcity in the
past, present, and future.

.....................................................................

Exponenti al popul ation growmh and inplications for future econony;
Masl ow s hi erarchy of needs; Fromm s perspective on basic human
needs arising out of evolutionary context and inplications for
economi Ccs.
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Di scussion of econom c nodeling in general and specifically the
production function, i.e., the relationship between inputs and
out puts; variable and fixed inputs; |aw of di m nishing returns;
total product, average product, marginal product.

I mpli cations of production curves for costs of production, prices,
price levels, inflation/deflation, global conpetitiveness; inportanc
of productivity in nodern macroeconom cs; production possibilities
schedul e and curve.

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Is there a paradigmshift taking place in the American econony as
we nove from an I ndustrial -based systemto an | nfornmation-based
systen? |s there a productivity revolution under way that allows
the macro econony to expand wi thout inflationary pressures for ex-
tended periods of tinme or is the late 1990's a fluke?

Vi deo: The Third Wave (1984)

The Gircular Flow of Economic Activity; REOELle of NOUSShedd sector
by wealth and incone distribution; profile of business sector by
proprietorshi ps, partnerships, and corporations; profile of govern-
ment by taxing and spending priorities; profile of foreign sector
by exports and inports.

...........................................................................

Mar ket System Basi cs: Supply, Demand, EquilibriumPrice; basics of
price elasticity of demand/supply; inplications of price ceilings
and price floors; drug war critique using econonic principles.

National Inconme Mddeling: GDP, NDP, NI, PI, DPl, PS; price indexing:
cal cul ati on of federal budget deficit/surplus using recent data;
mappi ng out the circular flow in national incone accounting terns.

Revi ew of national inconme accounting nodel; business fluctuations;
unenpl oynent, inflation; long-termtrend for real CGDP; Keynesian
nodel ; cl assi cal nodel; househol d consunption and savi ng; business
i nvesting; governnment taxing and spending; equilibrium GDP using
Keynesi an AE/ AO approach and using cl assical AD/ AS approach

Mul tiplier principle; Inflationary gaps; Qutput gaps; Fiscal policy
approaches to offset gaps; budget deficits/surpluses and nationa

debt. Video: America's Enbattled Economy, Part 1. Macro History
from1920's thru 1965--Mini-lectures to explain details of video.

Concept of noney, banking system Federal Reserve, expansion of
credit, nonetary policy to counteract output gaps and inflationary
gaps, equation of exchange. Continuation of video history of

fiscal / nobnetary policy initiatives through 1986.



Fi scal and Monetary Policy from 1986 through 1999;
A obal Econony; International Trade: Exports, Inports, Inter-
nati onal Finance; Inplications for Fiscal and Monetary Policy.

Di scussion of nodern job world: What do enpl oyer's expect of
today's workers? Video: Jobs Not Wat They Used To Be (1996)

%?rligst);)que of Economic growth concept: video--Living on |sl ands

Students turn in final exam and news articl es. PAU
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synopsis of each article. Finally, the student will include a copy of the

article showi ng date and source and with at | east three econom cs/business
rel ated terns underli ned.

GRADI NG

"21st Century Econony," Business Week 8/24-8/31,1998
Feedback Assignnment #1/ R fkin's "A Cvil Society" due £

.~.15pts
Feedback Assignnment #2/Capra‘'s "Impasse of Econ." due /  ..... 15§ts
Feedback Assignnent #3/ Atlantic M. "GDP Critique" due''/'. ....15pts
Feedback Assignment #4/Seidman's Econ. Parables & Pol . Chs | a2 4ud

' "Taxi ng Consunption instead of Inconme” due / ,,15pts
Take home final examreleased , .. ................ due 30pts
Current news articles/commentary ...................... due /' 10pts
A=93+ B=85-92 C=77-84 D=65-76 F=64 and bel ow

Thc cxpectations of Chami nade University and this | ecturer are that students
should attend class regularly, arrive on tine, actively take notes, ask
guestions, listen attentively, not take excessively |ong breaks, not |eave
early, turn off pagers and beepers, and turn in assignments on tine. Late
f eedback assignnents will be graded sonmewhat nore rigorously but will be
accepted up to when final examw ||l be released. The final exam and
news articFes mut be turned in by " , the last day of class. If you
are going to be absent during the senmester and know about it ahead of tine
pl ease |l et nme know in person. If you are going to be absent and don't know
about it ahead of tine you may call ne at 625-9994 and | eave a nessage.
Absences and partially attended classes will cost you up to 2 points per

occurrence depending on circunstances. In no case is it acceptable to mss
nore than 2 classes total during the senester. In addition, attendance and
cl assroom behavior will influence grading when final points are near the
cusp between grade | evel s--good attendance will tend to nove the grade up

and bad attendance will nove the grade down or not nove it at all



