Chami nade University Syl I abus for: EC 20102 Mwr 1-1:50
Honol ul u, Bawaii 96816 Princ of Macroeconom cs H- 102
Instructor: Dr. Klauser
Ofice Hours: Daily. Oficeis
| ocated in Kieffer Hall.

COURSE TITLE: Principles of Macro Econoni cs.
IEXT: Stephen Slavin, Microeconomcs. 1996, 4th ed.

Suppl enent ary Readi ngs -

Brue & Wentworth, Fcononic Scenes: Theory in Today's World.5th ed
(On reserve in the Sullivan Library).

l. COURSE DESCRI PTION. This course analyzes the structure and
operation of the Anerican econony as a whol e. Specific topics
anal yzed include the determ nation of the |evel of aggregate
out put, enploynent and prices; business cycles; the nonetary and
fiscal system effects of nonetary and fiscal policies on economc
stability and growt h; and international finance and the macro
econony.

I, COURSE OBJECTI VES: Unenpl oynent , inflation, recessi on,
interest rates, deficits, and so on, are recurring headlines in our
dai |y newspapers and nmagazi nes. This introductory econom cs course
is designed to provide the foundation of econom c know edge t hat
every person shétld have 19 upderstand the economic issues that
confront us in our daily lives. Specifically, th& 8bjactives axsi

1. To introduce the student to the nature of econom c probl ens
and goal s.

2. To famliarize the student with econonm c concepts and
analysis required to deal with econom c issues.

3. To famliarize the student with econom c phil osophies and
t heories that shape our econom c thinking.

4. To introduce the student to major econom c institutions and
to exam ne how these institutions affect our econony.

5. To anal yze policy options to achi eve our nmcro-econom c
goal s of econonmic stability and to di scuss whether these policies
achi eve our econom c goal s.
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kttendance

Students are expected to attend regularly all courses for which they are registered. They
should notify their instructors when illness prevents them from attending class and make
arrangements to complete missed assignments. When illness or personal reasons necessi-
tate continued absence, the student should withdraw officially from all affected courses.
Anyone who stops attending a course without official withdrawal may receive a failing grade.

grade

Three or more unexcused absences may leadto a. —
Long-term unexcused ahsence may lead to loss of financial aid. Any absence of two weeks
or more must be reported to the Dean of Arts and Sciences and the Registrar by the
instructor. Federal regulations require continued attendance for continuing payment of
financial aid. If attendance is not continuous, financial aid may be terminated.

Grades

Letter grades are given in all courses except those taken on a credit/no credit basis.
Grades are calculated from the student's daily work,dass participation, quizzes,tats, term
papers, reports, and the final examination. They are interpreted as follows,

A

B
C
D

T

Outstanding scholarship and an unusual degree of intellectual initiative.
Superior work done in a consistent and intellectual manner,
Average grade indicating a competent grasp of subject matter.

Inferior work of the lowest passing grade, is not satisfactory for fulfillment
of prerequisite coursework.

Failed to grasp even the minimum subject matter; no credit given.

FA Failure due to absence.

P

Satisfactory completion of course.

W Withdrawal before published deadline.



LIl MAJOR ASSIGNMENTS8: 1. The Departnent of Economics requires
punctual and regul ar class attendance fromall students enrolled in
econom cs courses. |If jllness or personal energency prevent class
attendance, please let the Instructor know.

2. Students are expected to study the assigned readi ngs as
indicated on this syllabus. In addition to the assigned readi ngs,

t he student should also read economc articles that appear in daily
newspapers and weekly news nagazi nes.

3. Students are expected to do the Homework Witing Assignnments and
to take the tests and exam nations as schedul ed. No make-ups wil |l
be given unless prior approval is obtained fromthe instructor.

Witten homework assignnments nust be typed or printed and
turned in on the due-date. A penalty will be assigned for |ateness.

The purpose of the homework witing assignments is to
encourage you to prac}ice.aqd ipprove your witing skills, to
express ysur thaughts in writing in 4 alaay and concise manner, to

devel op your analytical ability, and to apply econonic concepts to
real world issues and probl ens.

Witing is not an easy task. It takes tine and effort and
| ots of practice. It is only through rewiting that your essays
will attain the polish we expect from econom cs students.

LV, GRADING PALICY: The grading policy of Cham nade University as
listed in the General Catalog will be foll owed:

G ades will be based on the follow ng:

1st Test . . . . . . . . . . . . . .. 100 Points
2nd Test . . . . . . . . . . . . ... 100 Points
Fi nal Exam nation . . . . . . . . . . 100 Points
15 Witten Honework Assignments . . . 100 Points

poi nts each)

TOTAL . . . . . . . . 400 Poi nt s*

*5 Points will be subtracted for each unexcused cl ass absence, or
| at eness.

Students are encouraged to nmeet with the Instructor in his office
to di scuss problens they nmay have with their studies. The
Instructor is available daily. Hs office is located in Kieffer
Hal|. O fice tel ephone extension is 611. (Phone: 739-4611).



1998
| . FUNDAMENTAL CONCEPTS

Aug 31 I ntroduction to--the course: Review of syllabus; course
obj ecti ves; course requirenents; tests; att endance
policy; witing requirenments; grading policy.

Introdustion to Economics! what does Ee8Rsmi&s deal
with? Wiy do we have an econom ¢ problenf? First Law

of Econoni cs: THE LAW OF- SCARCI TY.

Assignnents: Slavin Introduction page 1 and Sl avin
Chapter 1, pp.3-20.

Brue & Wentworth, Chapter 1. (On Reserve in the Sullivan
Li brary).

The purpose of Slavin Chapter 1 is to provide a brief
econom ¢ history of the United States. Since this course
deal s with our macroeconony, a brief introduction to our
econom ¢ history serves as a useful background. The
student is urged to read Slavin Chapter 1 for background
information and not worry about the details.

The other chapters of the text nust be studied carefully.
For chapter 1, to get a basic idea of our econom c,
history is nore inportant than the details.

Sep 2 VWhat three econom c problens does every society face?

Assignnments: Slavin Ch.2 pp.25-37.
Brue and Wentworth, Ch 2. (On Reserve in the Library).

Do Witing Assignment # 1. Due Sep 4, 1998

Sep 4 How do the three econom c problens get resolved in a
Sep 9 mar ket capitalistic econom c systenf

Assignments: Slavin, Ch.4 pp.59-76; & Brue & Wentworth
Ch. 3 (On Reserve in the Library).

Do Witing Assignment # 2. DueSep 11, 1998

Sep 11 How do prices in a market econonm c system cone about?
Sep 14 What is the Law of Supply and Demand?

Assignments: Slavin, Ch.3 pp.49-55.
Brue & Wentworth Chapter 4.

Do Witing Assignment 3. Due Sep 16, 1998



1. THE MAJOR SECTORS OF OURMACRO-ECONOMY

Sep 18 The Consuner Sector.
Assignnents: Slavin Ch. 5 pp.81-102.

Sep 21 The Busi ness- | nvest nent Sector.
Assignnents: Slavin Ch. 6 pp.103-120.

Sep 23 The Governnent Sector: Governnent Spendi ng and

Sep 25 Taxat i on.

Sep 28
Assignments: Slavin Ch.7 pp.125-148; and Slavin pp. 246-
252  (Part I11-The Deficit Di | emma) ; and  Slavin
pp.260-267 (Part VI and VII--Bal anced Budget and Public
Debt ).

Brue and Wentworth, Chapter 12.

Sep 30 The International Trade Sector: Exports - |nports.
. o . .
Oct 2 FI RST TEST
BEEBEBEERNAERRE T s T T r e e em-

III. MACRO- ECONOM C DATA

How do we neasure our mnacro-econom C

performance? Wiat are +the major
NACro-econoni c data?

Oct 5 How do we neasure our output of final goods and services:
GDP (Gross Donestic Product). (The old concept was G\P).

Assignnents: Slavin Ch. 8 pp.153-177.
Do Writing Assignoent # 5 Due Oct 9, 1998

Oct 7 How do we measure what is happening to average prices?
Cct 9 The various price indexes: CPl; PPl; GDP Deflator or

Inmplicit Price |Index.

Current $ GDP vs. Real $ GDP.

oct 14 Busi ness Cycles: Econonm ¢ G owt h; Econom c Recession
Wy do we have business cycles? Can we forecast
busi ness cycl es?

Assignnents: Slavin Ch.9, pp.183-190.
Do Writing Assignment # 7 Due Oct 16, 1998

Oct 16 Qur nacro-economc goals are: Eull employment: stable

Cct 19 prices: econonic growth, Wy are these our nacro-
Cct 21 economni c goals? Are we currently achi eving these nmacro-

econom ¢ goal s? What are the issues w th unenpl oynent
and inflation?

Assignnents: Slavin Ch. 9, pp.190-208,



Nov 9

Nov 13
Nov 16

LV, MACRO FCONOM CS PO I CY APPROACHES

How can we achi eve our macro-economics goal s of
full  enpl oynent, stable prices, and economnic
growth? can tha government contribute to an
I nproved performance? How? What policy approaches
are available? Wat are the Ilimtations of
government nmnagenent Of the Macro-econony?

The O assical Approach (Lai ssez faire approach).

Assiqnments: Slavin Ch. 10, pp.213-226.

The (ol d) Keynesi an approach (Fiscal policy approach).

Assignments: Slavin, pp.226-232, and Ch. 11 pp.237-
245,

Brue and Wentworth Ch.15 and Chapter 16.

Can we achi eve econonic stability through fiscal policy?
What are the limtations of using fiscal policies to
fine-tune our nacro-econony?

In addition to fiscal policy, another tool
avail able to the governnent ({.e, the Federal
Reserve Systen) t o manage our macro-econony.

Ls monet rv

e o o e s e P AP S s D D L S e D L D R e s e D S A D e e B D e e e v e S Gu - - .

What is noney? The nature and functions of noney.

Assignnents: Slavin Ch. 12, 279-284

The Equation of Exchange.

The various views on nonetary policy: Ihe classical

new classical view f{a.K.a. the rational expectation
view .

i Sl avin Chapter 12, pp.284-293; and Sl avin,
Ch. 14 pp.335-348. (Appendix pp. 353-363 Optional).

Do Witing Assignment # 13 Due Nov 16, 1998


http://macro-sconomy.is
http://macro-sconomy.is
http://macro-sconomy.is

Nov 18

Nov 20
Nov 23

Nov 2 5

The U.S. Banki ng System and the Federal Reserve System

Assignnents: Slavin Ch.12 pp.294-306, and Ch.13 pp.313-
316.

Do Witing Assignment # 14 Due Nov 20, 1998

Creation of Money and the Tools of the FRS to nanage our
nmoney supply.

Assiqnments: Slavin Ch. 13 pp.316-330.

Brue and Wentworth, Chapter 18.

- P e O S G Y AP M e D S G e s e G P D G Gm A P S e S D e e e s " @B MR G T R e AD AR AD G W G e T SR o e

Suppl y side economi cs.

Assignments: Slavin Ch. 14, pp.342-345; and Slavin
Ch. 16 pp.377-396.

Radi cal Approaches: Industrial policy; |Incones policy.

- Slavin Ch. 15 pp.369-374 plus the handouts
that will be given out in class.

D fferent econom c systems: Russia in transition.

Assignnents: Slavin pp.71=76 and handouts that will be
gi ven out in class.

Dec 11

Tuesday
Dec 15

V. | NTERNATI ONAL FI NANCE

Exchange rate determ nation.
Exports and inports and the US macro- econony.

Assignments: Slavin Ch. 19 pp.467-482.

Brue & Wentworth Ch. 22 and the handouts that will be
gi ven out in class.

Do Writing Assignnent 4 15 Due Will be done in class.

EL NAIL EXAMINATION. Students are expected to take- the
final examination as schedul ed by the Registrar. No

10: 30 to 12: 30 requests for early exam nation, please.



