CHAMINADE UNIVERSITY
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COURSE TITLE:

FIN 301, Principles of Finance

TERM:                            August 26 – December 11, 2019
TIME AND PLACE:      Monday/Wednesday/Friday, 11:30–12:20; EDUC 101

INSTRUCTOR:         
Caryn Callahan, Ph.D.

OFFICE HOURS:

MWF -- 10:30–11:30; Kieffer Hall 18
OFFICE PHONE:

Call my home phone number, below.

HOME  PHONE:

395-0541  (Call before 9:00 P.M.)

HOME E-MAIL:

caryncallahan@yahoo.com, ccallaha@chaminade.edu 
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COURSE DESCRIPTION

This course introduces the role of financial management in the operation of a business. The focus of the course is on understanding the issues and choices involved in maximizing the results of financial decisions. Topics include time value of money, equity valuation, capital budgeting, risk assessment, and capital markets. Offered every semester. Prerequisites: AC 201.
LEARNING OUTCOMES
By the end of this course, students will be able to understand and apply:

· The basic principles of “the time value of money.” 

· The core concepts of equity valuation, enabling the student to calculate the value of common stock when given the appropriate inputs. 
· The fundamentals of preferred stock valuation, enabling the student to calculate the value of a preferred stock when given appropriate inputs. 

· The key principles of “bond valuation,” enabling the student to find the value of a bond when given the appropriate inputs. 

· The basic principles of capital budgeting. 

· The key method of solving for a company’s cost of capital. 

· The basic concept of risk and how to measure it using standard deviation. 

· The core concepts of the capital markets and investment banking. 

· The major principles of dividend policy and retained earnings. 

· The basic principles of convertible securities such as convertible bonds. 
· The basic principles of exchange rates in the global environment.

· The integration of cross-cultural diversity. 
GRADING

Here is a breakdown of the point allocation.

Midterm Examination




20%

Final Examination




25

12 Weekly Quizzes   




55

Total                                                                         100%

Note: You will lose one-half of a percentage point for each unexcused absence.


MIDTERM AND FINAL EXAMS

The midterm will cover Chapters 1 through 10 and the final exam will cover Chapters 11 through 21.  Although the final is not intended to be cumulative, given the nature of the material, subject matter will necessarily overlap and learning that occurs in the earlier weeks of the class may be needed to answer questions in the final.

WEEKLY QUIZZES (55%)

There will be a quiz every Wednesday on the material learned in the prior week. Each of the 12 quizzes is worth 5 percentage points.  Your lowest score (or the score of a quiz you missed) will be dropped.

TEXTBOOK AND READING ASSIGNMENTS

Foundations of Financial Management w/value cards, 15th edition, ISBN, Stanley Block and Geoffrey Hirt, 2014.

Reading assignments will be taken from the assigned textbook.  Be sure to read each chapter thoroughly in the week assigned. (You do not need the “value cards.”
COURSE WEBSITE
Please access our course Website through Canvas.  Learning resources are posted there.

All course evaluations will be conducted via Canvas.

Technical Assistance for Canvas Users:

· Search for help on specific topics at help.instructure.com
·  Chat live with Canvas Support 24/7/365
· Watch this video to get you started with online guides and tutorials

· Contact the Chaminade IT Helpdesk for technical issues:  helpdesk@chaminade.edu, or call (808) 735-4855
LAPTOPS
The use of laptops is prohibited during class lectures and exams. This is to minimize the distraction for all participants in the classroom and to maximize the possibility of your getting a good grade.  
WRITING POLICY
You may use either MLA or APA for writing assignments.
LATE  POLICY
The late penalty is 10% per day.
INSTRUCTOR AND STUDENT COMMUNICATION

 Please email me at ccallaha@chaminade.edu or caryncallahan@yahoo.com.  I do not check my office phone often so do not leave a telephone message.  For emergencies, call my home phone at 395-0541.
GRADING SCALE
Letter grades are given in all courses except those conducted on a credit/no credit basis. Grades are calculated from the student’s daily work, class participation, quizzes, tests, term papers, reports and the final examination. They are interpreted as follows: 

A Outstanding scholarship and an unusual degree of intellectual initiative 

B Superior work done in a consistent and intellectual manner 

C Average grade indicating a competent grasp of subject matter 

D Inferior work of the lowest passing grade, not satisfactory for fulfillment of prerequisite course work 

F Failed to grasp the minimum subject matter; no credit given
MARIANIST VALUES
This class represents one component of your education at Chaminade University of Honolulu. An education in the Marianist Tradition in marked by five principles and you should take every opportunity possible to reflect upon the role of these characteristics in your education and development:

1. Education for formation in faith

2. Provide an integral, quality education

3. Educate in family spirit

4. Educate for service, justice and peace

5. Educate for adaptation and change

DISABILITY ACCESS
If you need individual accommodations to meet course outcomes because of a documented disability, please speak with me to discuss your needs as soon as possible so that we can ensure your full participation in class and fair assessment of your work. Students with special needs who meet criteria for the Americans with Disabilities Act (ADA) provisions must provide written documentation of the need for accommodations from the Counseling Center by the end of week three of the class, in order for instructors to plan accordingly. If a student would like to determine if they meet the criteria for accommodations, they should contact the Counseling Center at (808) 735-4845 for further information.
TITLE  IX COMPLIANCE
Chaminade University of Honolulu recognizes the inherent dignity of all individuals and promotes respect for all people. Sexual misconduct, physical and/or psychological abuse will NOT be tolerated at CUH. If you have been the victim of sexual misconduct, physical and/or psychological abuse, we encourage you to report this matter promptly. As a faculty member, I am interested in promoting a safe and healthy environment, and should I learn of any sexual misconduct, physical and/or psychological abuse, I must report the matter to the Title IX Coordinator. If you or someone you know has been harassed or assaulted, you can find the appropriate resources by visiting Campus Ministry, the Dean of Students Office, the Counseling Center, or the Office for Compliance and Personnel Services.

FALL 2019, SCHEDULE AND ASSIGNMENTS

FIN 301, PRINCIPLES OF FINANCE


WEEK 1: Monday, August 26; Wednesday, August 28; Friday, August 30
Assignment for this week:
Textbook, Chapter 2 





Chapter 2:  "Review of Accounting"

Note: On Fri, August 30, there will probably be a noon Spiritual Convocation. 11:30 classes will be cancelled and offices are closed from 11:30-1:30 p.m.)


WEEK 2: Wednesday, September 4; Friday, September 6
(Note: Monday, September 2 is the Labor Day holiday)

Assignment for this week:  Chapter 3, "Financial Analysis"
Weekly quiz on Friday: Quiz #1, Chapter 2 
(Note: Our quiz is usually on Wednesday; however, our quiz will be on Friday this week due to the holiday).  


WEEK 3: Monday, September 9, Wednesday, September 11, Friday, September 13

Assignment for this week:
Chapter 4,   "Financial Forecasting"






Chapter 5,   "Operating and Financial Leverage"

Weekly quiz on Wednesday, Quiz #2, Chapter 3

WEEK 4: Monday, September 16, Wednesday, Sept 18; Friday, September 20
Assignment for this week:
Chapter 6    "Working Capital and the Financing Decision"





We will do only expected value and term structure of interest rates





Chapter 7    "Current Asset Management"

Weekly quiz on Wednesday: Quiz #3, Chapters 4 and 5
Download calculator: Hewlett Packard 12C Platinum (NOT Classic)


WEEK 5: Monday, September 23: Wednesday, Sept 25; Friday, September 27
Assignment for this week:
SKIP: 
Chapter 8, “Sources of Short-Term Financing”

DO:
Textbook, Chapter 9





"The Time Value of Money"  

Weekly quiz on Wednesday: Quiz #4, Chapters 6 and 7 

CALCULATOR WEB SITES     http://www.epx.com.br/ctb/hp12c.php
                                                      http://www.vichinsky.com.br/hp12c/hp12c.php



WEEK 6: Monday, September 30: Wednesday, October 2; Friday, Oct 4
Assignment for this week:  Chapter 10   "Valuation and Rates of Return"

Weekly quiz on Wednesday: Quiz #5, Chapter 9



WEEK 7: Monday, October 7: Wednesday, October 9; Friday, October 11

Assignment for this week:  Review

Weekly quiz on Wednesday: Quiz #6, Chapter 10


WEEK 8:  Wednesday, October 16; Friday, October 18
(Note: Monday, October 14 is the Discover’s Day holiday)


Wednesday:    Review

Friday:  
MIDTERM EXAM, Chapters 1 through 10

Friday:
 Begin Chapter 11


WEEK 9:  Monday, October 21; Wednesday, October 23; Friday, October 25
Assignment for this week:
Chapter 11     "Cost of Capital"


WEEK 10: Monday, October 28; Wednesday, Oct 30; Friday, November 1

Assignment for this week:
Chapter 12     "The Capital Budgeting Decision"

Weekly quiz on Wednesday: Quiz #7, Chapter 11


WEEK 11: Monday, November 4; Wednesday, Nov 6; Friday, November 8
Assignment for this week:
Chapter 13       "Risk and Capital Budgeting"





Chapter 14
"Capital Markets"

Weekly quiz on Wednesday, Quiz #8, Chapter 12




WEEK 12:  Wednesday, Nov 13, Friday, November 15
(Note: Monday, November 11, is a holiday, Veterans Day)


Assignment for this week:

SKIP:   Chapter 16)

DO:
 Chapter 15
"Investment Banking"



 Chapter 17      "Common and Preferred Stock Financing"

Weekly quiz on Friday: Quiz #9, Chapters 13 and 14
(Note: Our quiz is usually on Wednesday; however, our quiz will be on Friday this week due to the holiday).  



WEEK 13:   Monday, November 18, Wednesday, Nov 20, Friday, November 22
Assignment for this week:  


Chapter 18
"Dividend Policy and Retained Earnings"

Weekly quiz on Wednesday: Quiz #10, Chapters 15 and 17



WEEK 14:  Monday, November 25, Wednesday, November 27
(Note: Thursday and Friday, November 23 and 24 are part of the Thanksgiving Day holiday.)

Assignment for this week:  Chapter 19
"Convertibles and Warrants"

Weekly quiz on Wednesday: Quiz #11, Chapter 18


WEEK 15:  Monday, December 2; Wednesday, Dec 4, Friday, December 6
Assignment for this week: 
Chapter 21
International Financial Management

FINAL EXAMINATION REVIEW

Weekly quiz on Wednesday (Quiz #12, Chapter 19)



Final Exam Wednesday, December 11th  from 11:00 – 1:00 (Tentative).
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