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Course Syllabus

HI POL 439
The Political Economy of Finance
(3.0 Credits)
Wednesdays: 2:30PM – 5:20PM
Spring 2013
Course Location: Henry 227
Dr. Christopher A. McNally

Associate Professor of Political Economy
Historical and Political Studies, Chaminade University

Henry Hall 208F

Email: Christopher.mcnally@chaminade.edu 

Phone: (808) 739 8367

Course Description: The international financial crisis that originated in the U.S. subprime mortgage market quickly expanded to become a truly global phenomenon. Although a degree of economic recovery is occurring, both advanced industrial economies and many developing economies are continuing to feel the crisis’ multiple effects. This course aims to provide a historical perspective on the evolution of the global financial system, the origins of the 2008 financial crisis and the likely consequences of this crisis for the global economy. 
The course is divided into three distinct parts that are nonetheless interrelated. In the first part the course analyzes the evolution of the global capitalist system since 1870. In the second part, the course concentrates on the origins of the global financial crisis of 2008. Three possible explanations are addressed: the failures of the “market efficiency hypothesis” or what George Soros has termed “market fundamentalism;” the malfunctioning of U.S. and global financial regulatory institutions, including central banks and “Basel II;” and the role that global imbalances have played in triggering the crisis, especially China’s accumulation of U.S. dollar reserves and their subsequent recycling into U.S. debt markets. 

In the final part, the nature and logic of the present international monetary system is explored with the aim of delineating possible future trends in the global financial and economic landscape. The focus of this course on a historical understanding of the political economy of finance will allow students to gain important insights on today’s globalized economy and international financial system.
Course Learning Outcomes: Using the discipline frames of comparative politics and international relations (international studies), the successful student will have demonstrated:
1. An understanding of historical change, continuity and causality, with a focus on a comprehensive understanding of the origins and dynamics of financial crises (HI/POL PLO 1 and 2; IS PLO 2 and 3).

2. The ability to analyze specific elements shaping the dynamics of the international financial system while working in teams to produce in-depth investigations and effective oral presentations (HI/POL PLO 1 and 2; IS PLO 1, 2 and 3).

3. Detailed and applied knowledge as well as practical insights to interpret the developments and contemporary challenges facing the international monetary system, including the nature and functions of money, commercial banking, central banking systems, as well as credit/debt management and regulation with multiple views and interpretations that avoid explanations based on historical linearity and/or political inevitability (HI/POL PLO 1, 2, and 3; IS PLO 1, 2, 3, and 5).
4. How to examine one specific set of readings, thus demonstrating an ability to proactively work with others, how to make an effective oral presentation, and how to relate reviewed materials to distinctive features and challenges of conducting business internationally (HI/POL PLO 4 and 5; IS PLO 5).
Course Schedule and Topics (subject to revision):





Session 1 (January 16): Understanding Financial Crises

The general course framework, topics, and methodology will be introduced; guidelines for the preparation of case presentations and group projects reviewed; and the major themes of the course previewed. 
Session 2 (January 23): The Origins of the International Financial System
We will view a DVD by Chimerica Media & PBS written by Niall Ferguson on The Ascent of Money: A Financial History of the World 

We will also view throughout the course parts 1 & 2 of The Commanding Heights: The Battle for the World Economy [DVD] (WGBH Boston Video: 2002)

Session 3 (January 30): The Golden Age, 1896-1914
Readings: 

Jeffry A. Frieden, Global Capitalism – Its Fall and Rise in the Twentieth Century, W.W. Norton & Co., 2006, Prologue & chapter 1 (whole); chapter 2 (only pp. 28-29 and pp. 50-55); and chapter 5 (whole); 

Session 4 (February 6): Things Fall Apart, 1914-1939*
Readings: 

Jeffry A. Frieden, Global Capitalism – Its Fall and Rise in the Twentieth Century, W.W. Norton & Co., 2006: chapter 6 (only pp. 127-134 and 148-154); and chapter 8 (whole)
Session 5 (February 13): Together Again, 1939-1973* 
Readings: 
Jeffry A. Frieden, Global Capitalism – Its Fall and Rise in the Twentieth Century, W.W. Norton & Co., 2006: chapter 11 (pp. 253-271; and pp. 276-277); chapter 12 (whole); and chapter 15 (only pp. 339-351 and pp. 359-360)

Session 6 (February 20): Neoliberal Globalization, 1973-2000*
Readings: 
Jeffry A. Frieden, Global Capitalism – Its Fall and Rise in the Twentieth Century, W.W. Norton & Co., 2006: chapter 16 (whole); chapter 17 (only pp. 392-405), chapter 20 (whole) and Conclusion.

Session 7 (February 27): The Origins of Financial Crises*
Readings: 
George Cooper, The Origin of Financial Crises – Central Banks, Credit Bubbles and the Efficient Market Fallacy, Vintage Books, 2008; chapters 1-4 (pp. 1-90).
Session 8 (March 6): The Origins of Financial Crises (cont’d)*
Readings: 
George Cooper, The Origin of Financial Crises – Central Banks, Credit Bubbles and the Efficient Market Fallacy, Vintage Books, 2008; chapter 5 (pp. 91-105) and chapters 7-9 (pp. 141-172).

Session 9 (March 13): Interpretations of the Global Financial Crisis of 2008*
Readings: 
Paul Krugman, “How Did Economists Get It So Wrong?” The New York Times Magazine, September 6, 2009 & “An Irish Mirror,” The New York Times, March 8, 2010 (available on eCollege in soft copy).
George Soros, “The Crisis & What to Do About It,” The New York Review of Books, Vol. 55, No. 19, December 4, 2008 & “The Full Soros Speech on ‘Act II’ of the Crisis,” The New York Times (DealBook), June 10, 2010 (available on eCollege in soft copy).

Martin Wolf, “Causes and Consequences of the Global Economic Collapse,” Conversations with History – UC Berkeley, Institute of International Studies; view at:

http://www.youtube.com/watch?v=-pjFvKb5ot8 (accessed December 5, 
2012)

Session 10 (March 20): This Time Is Different*
Readings: 
Carmen M. Reinhart and Kenneth Rogoff, This Time Is Different: Eight Centuries of Financial Folly, Princeton University Press, 2011: Preamble & chapter 1 (pp. 1-20); Part V, chapters 13-15 (pp. 199-247); and chapter 17 (pp. 275-292).
Spring Break (March 27)

Session 11 (April 3): Inside Job 
View the DVD “Inside Job” with Matt Damon (Actor) and Charles Ferguson (Director); Sony Pictures Classics; released March 8, 2011; Run Time: 120 minutes; ASIN: B0041KKYBA
Session 12 (April 10): The Exorbitant Privilege* 
Readings: 
Barry J. Eichengreen, Exorbitant Privilege: The Rise and Fall of the Dollar and the Future of the International Monetary System, Oxford University Press, 2011; chapters 1-3 (pp. 1-68); chapter 4 (only pp. 69-72 & pp. 93-96).
Session 13 (April 17): The Future of the International Monetary System*
Readings: 
Barry J. Eichengreen, Exorbitant Privilege: The Rise and Fall of the Dollar and the Future of the International Monetary System, Oxford University Press, 2011; chapters 5-7 (pp. 97-177).

Session 14 (April 24): Review session and time for teams to work on their Final Group Projects
Session 15 (May 1): Presentation of Final Group Projects
Final (time to be announced)
Required Texts:

1. Jeffry A. Frieden, Global Capitalism – Its Fall and Rise in the Twentieth Century, W.W. Norton & Co., 2006; ISBN 978-0-393-32981-0 
2. George Cooper, The Origin of Financial Crises – Central Banks, Credit Bubbles and the Efficient Market Fallacy, Vintage Books, 2008; ISBN 978-0-307-47345-5
3. Carmen M. Reinhart and Kenneth Rogoff, This Time Is Different: Eight Centuries of Financial Folly, Princeton University Press, 2011; ISBN 978-0-691-15264-6

4. Barry J. Eichengreen, Exorbitant Privilege: The Rise and Fall of the Dollar and the Future of the International Monetary System, Oxford University Press, 2011; ISBN 978-0-19-975378-9
5. All other readings available on eCollege in soft copy
Assignments and Participation

The course will emphasize analytical thinking and include a variety of tasks to be completed. The course grade will be based on two tests, oral participation & attendance, one group project leading to a final presentation, and one reading review presentation during the course. The following describes each of these tasks:

Class Participation (20%): Class participation is an essential part of taking advantage of the materials presented in this course. Students are expected to have completed the required readings before each session to facilitate discussion and create an effective learning environment. While difficult to measure, class participation will be understood to consist of three basic elements: first, class attendance (a prerequisite for actually participating in discussions); second, listening carefully and attentively to classmates and lectures; and third, participating actively in class discussions, presenting creative and thoughtful ideas and leading discussions, especially when issues pertaining to personal interest or knowledge are involved. 
Attendance Policy: Please note that one (1) absence is allowed; additional absences will incur a three (3%) point deduction from the oral participation and attendance grade. Virtually no participation will also be reflected in the final course grade.
Final (20%): This will be a multiple-choice test, assessing the understanding and knowledge students have acquired concerning key concepts, relationships and materials covered in the readings, audiovisual presentations and lectures. Students can only miss this test for an emergency that will have to be proven by sufficient evidence. Make-up tests will NOT be entitled to bonus points and may be subject to a three point deduction for failure to take the test on the originally scheduled date and time.
Reading Review Presentation (20%): Students will be required to make presentations (either individually or in groups of 2-3, depending on class size) on the readings required for this course (all weeks marked with “*” are possible choices). They will generate a power point presentation on these readings (generally 2-3 chapters or articles). These presentations will have to be posted on eCollege at least TWO days (48 hours) ahead of the actual presentation in class (i.e., by Monday afternoon before 2:30pm). Points are awarded for the quality and style of the actual reading review presentation in class. Presentations should last between 30 and 40 minutes and encompass three tasks: A.) a thorough review of the reading materials, including the main points and evidence provided in the readings; B.) a coherent critique of the main arguments made in the readings, including their possible biases and theoretical origins; and C.) an analysis of how the readings fit in with the arguments made by other readings and the overall topics of the course.

Final Project Presentations (20%): During the second class meeting, students will be asked to form teams and specify a topic on which they will make a summary presentation during the last class meeting. Teams will be asked to create a clear division of labor, with each member covering a distinct topic under a general heading. Teams will not be provided with lists of topics to choose from, but rather will be asked to creatively come up with their own topics. Nonetheless, samples of topics will be presented during class and feedback provided on the suitability of selected topics. Moreover, during several early sessions of the semester sufficient time will be provided for questions and discussions among group members, sometimes with guidance from the professor. In general, teams are encouraged to choose topics to which they can gain reasonable access and which will provide a focus to their project, such as “The Future of the US Dollar”; “Gold”; “China’s Currency Internationalization”; “The European Debt Crisis;” “The US Deficit Debate;” “Future Drivers of Growth;” and “Changing Governance of the International Monetary System.”
Opinion Editorial (20 points): Each student will be asked to conduct research and write a 750 word essay in the style of an opinion-editorial (points will be deducted for opinion editorials that are 10% above the word limit). The paper should be single-spaced and in a normal size font (12-13 pt) with reasonable margins. The editorial should possess a clear argument, be backed by sufficient evidence and be structured logically. Students should draw on the materials presented and discussed in class, as well as published works and/or websites not discussed in class. The main topic of the opinion editorial is up to the student to choose, but it has to concern issues discussed in this class. Any topic on the international financial system therefore is acceptable, though students are encouraged to write on issues covered in their final project presentation. The opinion editorial should also include one page of about 5-15 sources (in a widely accepted reference style) that were consulted for its writing (no footnotes or direct references are necessary). Plentiful examples and feedback will be provided on the suitability of a selected topic as the course proceeds. The 750 word opinion editorial will be due on the last day of class.
Assessment and Grading

A = 90% or higher; B = 80% - 89%; C = 70% - 79%; D = 60% - 69%; F = 59% or less
______________________________________________________________________
Course Ground Rules
General guidelines for student behavior at Chaminade University are provided in the Student Handbook. If you wish to contact the instructor, please do so by using email. Please:
1. Always include a subject line. 
2. Be careful in wording your emails. Always be as precise as possible. 

3. Use standard fonts and formats. 

If it is an emergency, you can contact the instructor via phone (though email is still best, since I check it often). 

Academic Honesty

Students are responsible for promoting academic honesty at Chaminade by not participating in any act of dishonesty and by reporting any incidence of dishonesty to an instructor or to a University official. Academic dishonesty may include theft of records or examinations, alteration of grades, and plagiarism (see Student Handbook on Plagiarism, pp. 19-20). Questions of academic dishonesty in a particular class are first reviewed by the instructor who must make a report with recommendations to the relevant Dean. Consequences for academic dishonesty may range from an “F” grade for the work in question to an “F” grade for the course to suspension or dismissal from the University.

Students with Disabilities

It is the student’s responsibility to self-identify with the Director of Personal Counseling in order to receive accommodations. Only those students with appropriate documentation will receive services. Contact the Director of Personal Counseling at (808) 739-4603 or email: jyasuhar@chaminade.edu.

Characteristics of a Marianist Education

The following are characteristics of the approach to education engaged at Marianist schools, including Chaminade University:

(  Educate for formation in faith

(  Provide an integral quality education

(  Educate in family spirit

(  Educate for service, justice and peace

(  Educate for adaptation and change

Instructor Background Information

Prof. Christopher A. McNally is an Associate Professor of Political Economy at Chaminade University and Nonresident Fellow at the East-West Center in Honolulu, USA. His research focuses on comparative capitalisms, especially the nature and logic of China’s capitalist transition. He is also working on a book project that studies the implications of China’s capitalist reemergence on the global order. He received his Ph.D. in political science from the University of Washington and has edited four volumes, including an examination of China’s political economy: China’s Emergent Political Economy – Capitalism in the Dragon’s Lair (Routledge, 2008). He also has authored numerous book chapters, policy analyses, editorials and articles in journals such as World Politics, The China Quarterly, Business and Politics, Communist and Post-Communist Studies and Comparative Social Research.

Syllabus Modification

This syllabus is only a plan. The instructor may modify the plan during the course. The requirements of the course may be altered from those appearing in the syllabus. Further, the plan contains criteria by which the student’s progress and performance in the course will be measured. These criteria may also be changed.
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