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Course Description

MBA 510 Financial Accounting for Managers (3)

Presents central concepts of accounting and their use in managing organizations and preparing financial statements. Emphasis on accounting terminology and management use of accounting data and reports.
Background

The purpose of accounting is to measure and communicate the results of business activities.  The field of accounting uses unique terminology.  During this course you will come across many terms that will be new to you.  Question any and every new term that you do not understand.  The purpose of this class is to acquaint you with these terms since, as managers, you will ultimately need to communicate with the accountants and investors or board of directors about the activities of your business.  If other students are already familiar with the terms they will benefit from reviewing them so ask away as this will help everyone.  The terms you learn will be repeated throughout your management career and they become even more important if you want to own your own business so take care to learn them well.  This course is for the MBA student to analyze data to make management decisions and will develop your analytical skills.  
Classroom

Please feel free to move around during class.  The class times are for instruction and discussion and do not require us to remain static in our seats (well, except for quizzes).  For the kinesthetic learners, please stand and walk around during class as you wish.  Many students feel overwhelmed taking the accounting courses and I want everyone to be comfortable to ask whatever questions they may have.  I ask that you come to class having read the material we will cover (at least skim the modules!) and be actively engaged in learning.

Assignments

Homework

Students should review the questions and exercises and problems at the end of each module to ensure broad understanding of ideas presented in the text.  To prepare for the quizzes and exams, you should also go through the exercises and problems at the end of each chapter and check your work with the solutions that will be sent to you.  There are assignments from each module that should be turned in as noted below.  
Group presentation
During week 9 we will have group presentations.  Students will work in groups of 3 or 4 and select a publicly held company to review using Module 13 as a guide.  You will download financial information, assess company profitability and credit worthiness, adjust and forecast financial information and describe and illustrate the valuation of firm equity and stock.
Calculators
In week 7 we will begin discussing the concept of present value and future values.  Please purchase by this time a financial calculator.  You will use this in MBA610 and MBA650 so it’s best to purchase one now.
Text

Financial Accounting for MBAs 3rd Edition Cambridge Business Publishers ISBN 0-9787279-3-2
Grading

Weekly quizzes (6)

24%

Mid-term

 
25%

Final


 
25%

Turn-in assignments               16%
Group presentation
            10%
Total


          100%
Schedule

Week 1 [04/10/10]

Mod 1 Financial Accounting for MBAs: Financial statements and users of financial statements.  App 1A: Accessing SEC reports online.  App B: Regulatory environment.
Turn-in assignments: P1-35, P1-37, P1-44
Week 2 [04/17/10]
Turn-in week 1 assignments
Quiz on Module 1

Mod 2 Introducing Financial Statements and Transaction Analysis: Information conveyed and linkages among the four financial statements.  App 2A Additional Information Sources: Form 10-K, MD&A, 8-K, analyst reports, credit services, data services.
Mod 3 Constructing Financial Statements and Analyzing Transactions: Analyzing and recording transactions, adjustments, trial balance and closing process.  App 3A: Clsing process using journal entries.  App 4A: Vertical and Horizontal analysis.  App 4B: Nonoperating return Component of ROE.
Turn-in assignments: E2-31, E2-34 (and study P2-45 and use of template but don’t need to turn in template work), E3-32, E3-35 

Week 3 [04/24/10]
Turn-in week 2 assignments
Quiz on Mod 2 and 3
Mod 4 Analyzing and Interpreting Financial Statements: Return on equity, operating return, measures of liquidity and solvency.
Mod 5 Reporting and Analyzing Operating Income: Revenue recognition criteria, special concerns, accounting for operating expenses, income taxes, earnings per share, dilutive securities, foreign currency fluctuations.
Turn-in assignments: E4-27, E4-31, E5-24, E5-30
Week 4 [05/01/10]
Turn-in week 3 assignments 

Quiz on Mod 4 and 5
Mod 6 Reporting and Analyzing Operating Assets: Accounts receivable, inventories, property, plant and equipment.
Review for mid-term
No turn-in assignments this week.  Prepare for Mid-term examination.
Week 5 [05/08/10]
Mid-term exam Modules 1 – 6

Week 6 [05/15/10]
Mod 7 Reporting and Analyzing Intercorporate Investments: Passive investments, equity method investments, consolidations.  App 7A: Equity method mechanics.  App 7B: Consolidation accounting mechanics.  App7C: Accounting for Derivatives.
Mod 8 Reporting and Analyzing Nonowner Financing: Accounting for current operating liabilities, A/P, accrued liabilities, current and long-term nonoperating liabilities, cost of debt.  App 8A Compound interest: present and future value.  App 8B Economics of Gains and Losses on Bond Repurchases: 
Turn-in assignments: E7-22, E7-24, E8-24, E8-33
Week 7 [05/22/10]
Turn-in week 6 assignments
Quiz on Mod 7 and 8
Mod 9 Reporting and Analyzing Owner Financing: contributed capital, stock sales, stock repurchases, dividends, comprehensive income, equity carve outs and convertible debt.
Mod 10 Reporting and Analyzing Off-Balance-Sheet Financing: capitalized leases, pensions, special purpose entities (SPEs).  App 10A: Amortization component of pension expense.
Turn-in assignments: E9-35, E9-38, E10-19, E10-24
Week 8 [05/29/10]
Turn-in week 7 assignments
Quiz on Mod 9 and 10
Mod 11 Adjusting and Forecasting Financial Statements: Adjustments to financial statements, forecasting financial statements.
Mod 12 Analyzing and Valuing Equity Securities: Use of the discounted free cash flow model and the residual income model to value equity securities.
Turn-in assignments: E11-19, E11-27, E12-14
Week 9 [06/05/10]
Turn-in week 8 assignments
Quiz on Mod 11 and 12
Group presentations
Review for final
Week 10 [06/12/10]
Final exam Modules 7 – 12
