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Welcome to the course!  Your instructor is Caryn Callahan, Ph.D.

COURSE TITLE:

MBA 611, Corporate Finance

TERM:


January 11 – March 21
TIMES:


Online
INSTRUCTOR:       
Caryn Callahan, Ph.D.

TELEPHONE:

395-0541 (Home.  Call before 9:00 P.M.)

E-MAIL


caryncallahan@yahoo.com 


COURSE DESCRIPTION
This course covers material essential to a comprehensive understanding of financial management. Topics will include, but not be limited to, time value of money, the cost of capital, risk and return, stock valuation and financial analysis.

TEXTBOOK
Principles of Managerial Finance, Lawrence Gitman, Addison Wesley Longman.  Twelfth  Edition, 2009.

FINANCIAL CALCULATOR

You are required to purchase a financial calculator for this course or else you will not be able to solve all the problems easily. You may also use Excel to solve the problems, thereby eliminating the need to purchase the financial calculator.

The textbook indicates the calculator solutions in most of the chapters.  I have also created a Conference which explains how to use Excel.

If you choose to use a financial calculator, there are many brands of financial calculators, but you can be sure that you have the correct type if it has keys for “present value (PV), future value (FV), interest (“I” or “y”) and term (n).  In my opinion, Hewlett-Packard calculators are the best, followed by Texas Instruments.  
TEAMS

During the first week of class, I will assign students to teams of three or four students.  These teams will work together on their team’s group case presentations.  
GRADING

	Midterm Examination



15%

	Final Examination



15

	Weekly Homework (8 assignments)

40

	Group Case                                                     10

	Conference Participation


20

	Total                                                              100%


MIDTERM AND FINAL EXAMINATIONS (15%  EACH)

The midterm and final examinations will focus on the material covered in the textbook, especially the problems and concepts covered during class.  I will upload the exams to the respective Weekly Conferences and you will have a week to answer the questions.  Needless to say, they are open-book tests.  Please e-mail your answer to me at caryncallahan@yahoo.ocm. 

WEEKLY HOMEWORK (40%)
There will be eight weekly homework assignments, each worth 5 percentage points.   Homework assignments are posted in the Conferences for each week. Please e-mail your answer to me at caryncallahan@yahoo.ocm. 
GROUP CASE PRESENTATIONS  (10%)

Each team will be responsible for one assigned end-of-chapter case. Teams will write up and submit the answers to the questions at the end of their assigned case. The case analyzed by each team is worth 10 percentage points.  

CONFERENCE PARTICIPATION  (20%)
Three Weekly Discussion Questions will be presented to facilitate useful discussion among the class members, guided by the professor.  The assigned discussion questions can be found posted in the online Discussion Conference for each week.  To gain full credit for participation (2 points per week), you should provide at least two responses to each question (six notes per week.)  One of the two notes that you post for each discussion question should be your original answer to the question and the other can either be a response to another student’s posting or another original insight on your part. 

The Weekly Discussion Conference is designed to resemble a classroom discussion.  You need to actively participate to get credit for participation.  You do not get credit if you just log on and read others' comments. Your comments must be significant to count for participation credit. A significant comment is one that contributes a new insight, or which adds useful comments, suggests alternative solutions or gives good reasons for disagreeing with other’s comments in an ongoing discussion. In the course of the ongoing discussion, you may frequently reply with one-phrase comments; however, it does not count towards your participation grade when you just comment, "I agree," or "Good point."
Our online classroom exists only because of active participation by class members. It is entirely created by us. Your comments on one day could generate many responses. The online environment is something like an ongoing conversation. 

A Note on Late Postings: Students who post all or most of their notes at the end of the week will be penalized.  The class will be discussing the assigned questions throughout the week and building upon each others insights.   If a student posts all of his or her notes on the last day or so, classmates will not have a chance to benefit from the late-poster’s ideas and also have little time to respond to these notes.  This contradicts the aim of a “discussion” assignment.  The late poster gets a “free ride” on the shoulders of those who have worked through the answers in collaborative discussion throughout the week.  Consequently, late-posters will lose points.  I know there are weeks when it is impossible for a student to post earlier.  For those weeks, please work ahead.  The Conferences are all available in the classroom, so students who plan to be traveling can post before they leave.  The Conference is like any other assignment and students will unfortunately lose points if they cannot do the assignment as directed.

QUESTIONS AND ANSWERS:  When you have a question, please post your question in the “Ask the Prof” Conference for the week or e-mail me at caryncallahan@yahoo.com and I will answer as quickly as I can.  I really enjoy getting questions.
WEBPAGE FOR TEXTBOOK

Our publisher’s Web site for our textbook does not appear to be very useful, but check it from time to time, as the Publisher may be adding enhancements.  Again, our book is Principles of Managerial Finance, Lawrence Gitman, Addison Wesley Longman.  Twelfth Edition, 2009.  Here is the link.   

http://wps.aw.com/aw_gitman_pmf_12



SPRING 2010 SCHEDULE AND ASSIGNMENTS



MBA 611, FINANCE ONLINE
Week 1 (January 11-January 17)
	Reading Assignment due this week:  Textbook, Chapters 1 and 2

Chapter 1
“The Role and Environment of  Managerial Finance “ 

Chapter 2
“Financial Statements and Analysis”


NOTE: We are skipping Chapter 3.

	Homework 1 will be due by 11:59 p.m. on Sunday, January 17.



Week 2 (January 18-January 24)
	Reading Assignment due this week: Textbook, Chapters 4 and 5

Chapter 4
“Time Value of Money”

Chapter 5
“Risk and Return”

	Homework 2 will be due by 11:59 p.m. on Sunday, January 24.



Week 3 (January 25-January 31)
	Reading Assignment due this week:  Textbook, Chapters 6 and 7

Chapter 6        “Interest Rates and Bond Valuation”
Chapter 7
“Stock Valuation”

	Homework 3 will be due by 11:59 p.m. on Sunday, January 31.



Week 4 (February 1 – February 7)

	Reading Assignment due this week: Textbook, Chapters 8 and 9

Chapter 8
“Capital Budgeting Cash Flows“
Chapter 9
“Capital Budgeting Techniques “

	Homework 4 will be due by 11:59 p.m. on Sunday, February 7.



Week 5 (February 8 – February 14)
	Midterm:  Chapters 1 through 9, excluding Ch. 3.  The exam will be posted on February 8 and due by 11:59 p.m. on Sunday, February 14.  Answers will be due via e-mail to caryncallahan@yahoo.com.   




Week 6 (February 15 – February 21)
	Reading Assignment due this week: Textbook,  Chapters 10 and 11

Chapter 10
“Risk and Refinements in Capital Budgeting “
Chapter 11
“The Cost of Capital”


	Homework 5 will be due by 11:59 p.m. on Sunday, February 21.



Week 7 (February 22 – February 28)
	Reading Assignment due this week: Textbook,  Chapters 12 and 13

Chapter 12
“Leverage and Capital Structure “
Chapter 13
“Dividend Policy 



	Homework 6 will be due by 11:59 p.m. on Sunday, February 28.



Week 8 (March 1 – March 7)

	Reading Assignment due this week:     Textbook,  Chapters 14 and 15

Chapter 14
“Working Capital and Current Asset Management “

Chapter 15      “Current Liabilities Management” 

	Homework 7 will be due by 11:59 p.m. on Sunday, March 7.



Week 9 (March 8 – March 14)

	Reading Assignment due this week: Textbook,  Chapters  16, 17 and 18

Chapter 16
“Hybrid and Derivative Securities “
Chapter 17
“Mergers, LBOs, Divestitures, and Business Failures”
Chapter 18      “International Financial Management”

	Homework 8 will be due by 11:59 p.m. on Sunday, March 14.



Week 10 (March 15 – March 21)

	Final Exam:  Chapters 10 through 18.  The exam will be posted on March 15 and due by 11:59 p.m. on Sunday, March 21.  Answers will be due via e-mail to caryncallahan@yahoo.com.   


FINAL EXAMINATION, COVERS CHAPTERS 10-18




